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Dear Jennifer:
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E 30, 2007

At the request of Windsor Health Group’s (WHG) management, Reden & Anders reviewed the

monthly TennCare claim reserve estimates used by Wi
development of its Medical Services Monitoring Report

This memorandum summarizes the basis of our assum
reviewing WHP's monthly claim reserve estimates as o

DATA PROVIDED

Below is a listing of the information WHP provided to as
end claim liability:

s Claim payments by provider type for incurred pe

paid through August 2007,

Membership counts from January 2003 through
e June 2007 Medical Services Monitoring Report.
We relied on this data furnished by WHP. We did not te

APPROACH

We developed the monthly claim reserve estimates usi
which past payment patterns, by dates of service, are

Dividing the paid claims to date for a given incurral mo\a\
ting claim reserve is equal to ultimate
uation date - June 30, 2007.

yields the expected ultimate incurred claims. The resu
incurred claims less all claims paid to date as of the va

ndsor Health Plan, Inc. (WHP) in its
as of June 30, 2007.

ptions and the methodology used for

June 30, 2007.

sist in our review and estimation of year-

riod January 2003 through March 2007,

March 2007, and

st nor verify this data for accuracy.

ng a standard actuarial lag approach in

sed to develop completion factors.
th by the appropriate completion factor
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SUMMARY

Based on our professional judgment, WHP’s Fund liability as of June 30, 2007 as reported in

the Medical Services Monitoring Report, is reasonable.

If there are any questions regarding this analysis, please do not hesitate to contact me. My

telephone number is (678) 417-4903.

Edgar W. Schneider
Associate, Society of Actuaries
Member, American Academy of Actuaries

Reden & Anders, Ltd.

21

70 Satellite Blvd., Suite 150

Duluth, GA 30097
Phone: (678) 417-4903
Fax: (678) 417-4950

An

Reden & Anders, Ltd.

lingenix JEL0Y




Windsor Health Plan, Inc.

Reconciliation of June 30, 2007 MSM to NAIC Filing

The MSM report for the six months ended June 30,

2007 does not reconcile directly to

the NAIC statement for this same period. The MSM report is a reflection of the

healthcare payments and expenses related to the AS
financial risk. Conversely, the amounts reported on

Capital & Surplus are related to solely to pre-ASO 4

WHP’s Medicare line of business from January 1, 2

More specifically, IBNR of $1,276,288 reported on
TennCare line of business only for the periods of At
This entire time frame was encompassed by the AS
to the State of Tennessee rather than WHP, and is th
statements, as prescribed by ASO statutory accounti

Additionally, the only amounts reported on the NA]
Expenses related to the TennCare line of business af
recoveries/refunds which are related solely to pre-A
reported on this statement relate solely to WHP’s M
MSM relates only to the ASO period and reflects ex

O period, for which WHP has no
the NAIC Statement of Liabilities,
ctivities as well as to activities of
006 forward.

the MSM report is related to

ngust 2006 through March 31, 2007.
D agreement so the liability belongs
erefore not reflected on the NAIC
ng practices.

C Statement of Revenues and

re immaterial claim

SO periods. Other expense amounts
edicare line of business. Since the
penses that belong to the State of

Tennessee, these amounts are not reflected anywhere on WHP’s NAIC filing.
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sTaTEMENT AS OF June 30, 2007 or Tie Windsor Health Plan, Inc.

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS ...ttt 5,839,900 ..o e, 5839,9001.......... 5,046,486
2. Stocks:
21 Preferred stocks
22 Common stocks ...
3. Mortgage loans on real estate:
B RIS IONS oo b i b L
3.2 Otherthan firstHens ... i e L L
4. Real estate:
41 Properties occupied by the company (less §.............. 0
ENOUMDIANRCES) ...+ttt o b [
4,2 Properties held for the production of income (less §
encumbrances)
43 Properties held for sale (less $.............. 0 @NCUMDIANGCES) .. ......s feovrireeshoreioiiie oo [ e
5. Cash ($......28,656,548), cash equivalents ($.......6,840,058) and
short-term investments ($..............
8. Contract loans (including $
7. Other iNVested @SSEIS ... .o ovveor oo L [ L
8. Receivables for securities
9. Aggregate write-ins for invested assets ...
10.  Subtotals, cash and invested assets (Lines 1to 9) ...
11, Title plants less §.............. 0 charged off (for Title insurers only) ............. |
12, Investmentincome due and accrued ... e 84,435
13, Premiums and considerations:
134 Uncollected premiums and agents' balances in the course of
CONBCHON ...t e 208,284 o e 1,2082841.......... 2,921,416
13.2  Deferred premiums, agents' balances and installments booked
but deferred and not yet due (including $............... 0 earned but
UNDIIEE PREMIUTIS) ...t s Lo o
133 Accrued retrospective PrEmIUMS .............ootoveirrrireonemies oot b foi i
14.  Reinsurance:
141  Amounts recoverable from reinsurers
142 Funds held by or deposited with reinsured companies
143 Other amounts receivable under reinsurance contracts ... b b
15.  Amounts receivable relating to uninsured plans ...681,324
161 Current federal and foreign income tax recoverable and interest thereon ... ...
16.2  Net deferred tax asset
17.  Guaranty funds receivable or on deposit .
18.  Electronic data processing equipment and software ... b b
19.  Furniture and equipment, including health care delivery assets
(Burvervemnee ) oo e
20, Net adjustments in assets and liabilities due to foreign exchangerates ....1......... |
21, Receivables from parent, subsidiaries and affiliates ..|1,093,144 1.
22.  Healthcare (§......... 744,663) and other amounts receivable .. 744,663
23, Aggregate write-ins for other than invested assets ... 2,554,344
24, Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 1010 23) .......c.ooovvriioiiin i s 47,702,700]........c..... 12,5001......... 47,690,2001......... 23,317,371
25.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOURTS <o Lo Ve e e
26 Totai(Lines24and25) ..o e 477027001 ... 12,500(......... 47,690,200} ......... 23,317,371
DETAILS OF WRITE-INS
0901.
0802.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page .
0999, TOTALS (Lines 0901 through 0903 plus 0998) (Line 9 above)
2301, Prepaid EXPENSES ........vovooveveeiivceniioiiiinneennennne Lo 12,000 TP
2302, Accounts Receivable - Cnters for Medicare & Medicaid Services -PartD .}............ 241 ,844 .................................... 241,844
2303. Accounts Receivable - Centers for Medicare & Medicaid Services - Risk
AUSIMENE RECOVEIY ......ooviviiiris it e, 2,300,000
2308. Summary of remaining write-ins for Line 23 from overflow page ............. AT .
2399. TOTALS {Lines 2301 through 2303 plus 2398) (Line 23 above) ..............{.-oooo:] 2554344)... ... . 12,500
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sTATEMENT AS OF June 30, 2007 or e Windsor Health Pian, inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total

1. Claims unpaid ([ess $............... 0 reinsurance ceded) ...........o.ooiiiiiiiiii e 12764193 L 12,764,193 8,714,990
2. Accrued medical incentive pool and DONUS BMOUNES ...........evrvroriiiiieiii oo oot e e
3. Unpaid claims adjustment 8Xpenses ............ocooovvoriioirioii i Lo 345,002} ..o [ 345,0021........ 243,618
4, Aggregate health poliCy FSBIVES ..............ooiiiiiiiir oo b T f e
5. Aggregate life policy TESEIVES ... L e T [
8. Property/casualty uneamed PrémiUim IBSEIVE ............coovoiiirioeirerioeeieeiinis b oo e L [,
7. Aggregate health Claim IBSEIVES ..............ocoiiiiiiiiiiiir e [ L L L
8. Premiums received in adVaNCe .............coooiiiiiiir o e 13,270,383 13,270,383
9. General expenses dUe OF @CCTUET ............oiiioiiiiiiiiiiii e L 109847 | e 100,8471........ 202,134
104 Current federal and foreign income tax payable and interest thereon (including §.......... 0

on realized gains (I0SSES)) ... vovovireiiit it b b [ e
102 Netdeferred tax Bability ..............oo.ooovriiiiiii e e e L [
1. Ceded reinsurance premiums Payable . ..........ooioirivriiri oo Lo [ [
12. Amounts withheld or retained for the account of OIhErs ..o e [ e L
13.  Remittances and items notallocated ... e [ L
14. Borrowed money (including §............... 0 current) and interest thereon $............. 0

(including $.......c...... ORoTIE=1) U UUUUOUTIVITOUUUUSUSTIURVOTOTITRTSISUIURPIOS VRVRPRE ISUSVIVIVIUOTIUURN PUUTRTOTITPRITPROS PRPPIRRSTRPRPR PRSSTI P
15. Amounts due to parent, subsidiaries and affiliates ... D L 938,492
18, Payable for SECURILIES ... ociieieri oot e e fe L
17. Funds held under reinsurance treaties with ($............... 0 authorized reinsurers and

[ — 0 unauthorized FEINSUIETS) ..ot Lo Lo e Lo
18 Reinsurance in unauthorized COMPaNIES ...........c.ooveriirririoeiiroeiincreieenee o b [ T
19. Net adjustments in assets and liabifities due to foreign exchange rates ...l o L
20. Liability for amounts held under uninsured PIans ... D [ L
21, Aggregate write-ins for other liabilities (including $............. Ocurrent) ..o 93212431 .o 9,321,243|...... 6,600,002
22, Total liabifities (LINES 110 21) .....ioioiiiii e ... 35,810,868} ... .... 35,810,668 ].... 16,699,234
23, Aggregate write-ins for special surplus funds ... XXX | XXX Lo L
24. CommOn Capital SIOCK ...........oovierioiiiinioen oo [ XXX XXXl 100,000]........ 100,000
25, Preferred capital StOCK ........oooiiiiii e [ XXX oo XXX b L
26. Gross paid in and contributed SUTPIUS ... XXX ... XXX....]....85190,279]|.... 85,190,279
27, SUMPIUS NOES ..ot | XXX XXX [ 4,231,300]...... 4,231,300
28.  Aggregate write-ins for other than special surplus funds ... b XXX | XXX.... {....(6,955991)1.... {6,955991)
29. Unassigned funds (SUMIUS) .........ocoiorioviiiiii b L XXX | XXX.... 1.. (70,686,056) |.. (75,947 ,451)
30. Less treasury stock, at cost:

309 0 shares common {value included in Line 24 §.............. O} o e XXX | XXX oo b e

302 0 shares preferred (value included in Line 25 §............... 0) oo XXXl XXX oo b L
31 Total capital and surplus {Lines 23 to 29 minus Line 30) ... L XXX | XXX.... |...11879532}...... 6,618,137
32 Total Liabilities, capital and surplus (Lines 22 and31) ... | XXX ... XXX.... |....47,690,200].... 23,317,374
DETAILS OF WRITE-INS
2101.  Amounts Held for the Benefit of Members - Part D ... | 9,321,243 5,579,245
2102.  Amounts Payable to the Centers for Medicare & Medicaid Services - PartD ... | 1,020,757
2003,
2198.  Summary of remaining write-ins for Line 21 from overflow page
2199,  TOTALS {Lines 2101 through 2103 plus 2198) (Line 21 above) .. ...........ooooooodeeid o 9,321,24
2301 XXX
23002, e XXX....
2803, e e XXX ...
2398, Summary of remaining write-ins for Line 23 from overflow page .. 9.9 .0'
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) .................ocooovniic L XXX
2801, Dividend to Vanderbilt UnIVETSItY ............ooiioiiiiiiiceee e XXX XXX ... |....{6,955991}|.... (6,955,991)
2802, e e KR XXX "
2803. R P XXX....
2898.  Summary of remaining write-ins for Line 28 from overflow page ... b XXX | XXX |
2899. TOTALS (Lines 2801 through 2803 plus 2898) (Line 28 above) ..........oooooervviiloveeeifor XXX fo XXX.... |....(6,955,991)].... (6,955,001)
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AND EXPENSES

Current Year To Date Prior Year
To Date
1 2 3
Uncovered Total Total
....... XXX ool 215570]............. 139,676
....... XXX......|.....57465301]. ... 13,199,712
....... XXX
....... XXX o o
....... XXX
....... XXX oo i
....... XXX ool
....... XXX ... 57,465,301

.27,402,400]..

.. 4,484,998 ..
.. 1,183,593]..
... 10,229,166 ..

43,300,157

(130,157)

43,430,314

............. 232,374
8,925,639

52,588,327

13,233,253

.......... 4,876,974
,,,,,,,,,,,,, 384,419

(33,541)

50,194

50,194

STATEMENT AS OF June 30, 2007 or The Windsor Health Plan, inc.
1. Member MOnths ... e
2. Net premium income (including $.......c....... 0 non-health premium iNCOMe) ..............levvecrieris
3. Change in uneamed premium reserves and reserves forrate credits ...
4. Feefor-service (net of §............... 0 medical XPENSES) ......ovvvvvieiieeee e e
5 RISK TEVENUE ...ttt
6. Aggregate write-ins for other health care related revenues ... b
7. Aggregate write-ins for other non-health revenues ... b
8. Total revenues (LINES 210 7) ... .vvorieri s
Hospital and Medical:
9. Hospital/medical benefits ..o
10. Other professional SEIVICES .........ccooviiiiiiiii e
11 Qutside TefeITals .. ...
12. Emergency room and OUt-0f-aMa ...............cccoooiiiiiiiiiiiri i
13 Prescription drugs «....o..oocveiioiiiie e
14. Aggregate write-ins for other hospital and medical ...
15. Incentive pool, withhold adjustments and bonus amounts
16. Subtotal (LINeS 910 15) .....vvrei i
Less:
17. Nt r8INSUTANGCE TECOVEHIES ... ..o\ oottt ittt iee et
18. Total hospital and medical (Lines 16 minus 17)
19. Non-health claims (NEL) .........ooiiiiii e
20. Claims adjustment expenses, including §..... .0 cost containment expenses .....|...............
21. General administrative 8XPBNSES ..............ooiiiieiiir i
22. Increase in reserves for life and accident and health contracts (including §.. ncrease in

reserves for life ONY) ..o
23. Total underwriting deductions (Lines 18 through 22) ............c.ooiiii
24. Net underwriting gain or (loss) (Lines 8 minus 23) ... b
25, Net investment income eamed ..o
26. Net realized capital gains (losses) less capital gains tax of $
27. Net investment gains or (losses) (Lines 25 plus 26) ........c.coooieiiiiiiiiii b
28. Net gain or (loss) from agents' or premium balances charged off [{amount recovered
29. Aggregate write-ins for other iNCOMe OF @XPENSES ............oocoiviiiiriinie
30. Net income or {loss) after capital gains tax and before all other federal income taxes {Lines 24
PIUS 27 PIUS 28 PIUS 29) ..ot
31. Federal and foreign income taxes incurred ...
32, Net income (loss) (Lines 30 minus 31) ...
DETAILS OF WRITE-INS
0601.
0602.
0603.
0698.  Summary of remaining write-ins for Line 6 from overflow page ....................
0699, TOTALS {Lines 0601 through 0803 plus 0698) (Line6above) .....................
0701.
0702.
0703.
0798.  Summary of remaining write-ins for Line 7 from overflow page ..
0799, TOTALS {Lines 0701 through 0703 plus 0798) {Line 7 above) ..........................]|
1401.
1402.
B3,
1498.  Summary of remaining write-ins for Line 14 from overflow page
1499. TOTALS (Lines 1401 through 1403 plus 1498) (Line 14 above)
2901.
2902.
2903.
2998.  Summary of remaining write-ins for Line 29 from overflow page
2999, TOTALS {Lines 2901 through 2903 plus 2998) {Line 29 above)
Q4




STATEMENT AS OF June 30, 2007 or v Windsor Heaith Plan, inc.

STATEMENT OF REVENUE AND

EXPENSES (Continued)

4702.

4798.  Summary of remaining write-ins for Line 47 from overflow page ...

4799, TOTALS (Lines 4701 through 4703 plus 4798) (Line47 above) ...............cboocoeess

1 2 3
Current Year Prior Year
To Date To Date Prior Year
CAPITAL & SURPLUS ACCOUNT

33. Capital and surplus prior reporting YEar ..........oovoooeeiieirioiiiice e Lo 6,618,1391.......... 5,288,457 .......... 5,288,457
34, Net income or (loss) from Line 32 ..o b | 5261393 .............. 16,6531.......... 1,277,242
35. Change in valuation basis of aggregate policy and claim reserves ...l | [
36.  Change in net unrealized capital gains (losses) less capital gains tax of §.............. 0 i L
37. Change in net unrealized foreign exchange capital gain or (108S) .................obooo o [
38. Change in net deferred INCOME taX ........ooovvoiiiieiiiieciiiiree b [ L L
39. Change in RONABMILEd @SSEIS ... ...vooviii i b e 16,940.............. 52,440
40. Change in unauthorized reINSUTANCE ..o b [ Lo o
41. Change N reasury SLOCK .........oo.eiiiiir ittt enesbe s feei e Lo e
42. Change in SUIPIUS NOES .. ...ttt e b
43. Cumulative effect of changes in accounting PANCIPIES ........ovvorverooiiei b Lo Lo f
44. Capital Changes:

41 Padin oo e e

442 Transferred from surplus (Stock Dividend) ... e e b

443 Transferred 0 SUMPIUS ...........ocoivirerioerioiieiiiiieiiieeeeeeees b [ L
45, Surplus adjustments:

4510 Paidin ..o e L

452  Transferred to capital (Stock Dividend) ... b [ [

453 Transferred from capital ..o Lo L L
46. Dividends 10 StOCKNOIGEIS ... ..o | [ L
47. Aggregate write-ins for gains o ({0sses) in SUMPIUS ...........c.ooooooooiiidoi Lo b L
48 Net change in capital and surplus (Lines 34t047) ............b 5261,393]............ 33593 1,329,682
49, Capital and surplus end of reporting period (Line 33 plus48) ... | 11,879,532 ... 5,322,050.......... 6,618,139
DETAILS OF WRITE-INS
4701, Dividend to Vanderbilt UniVersity ..o b e b
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Windsor Health Plan, Inc.

Q2 2007

or the Quarter Ended 6/30/07

Report #2A: TENNCARE OPERATIONS STATEMENT OF REVENUES & EXPENSES
Current Current Prior Year
Quarter Year Year
MEMBER MONTHS - 135,947 565,795
REVENUES: -
1. TennCare Capitation* 12,053,054 36,716,571 104,050,403
2. investment 70,352 136,211 261,041
3. Other Revenue (Provide Detail) - - -
4. TOTAL REVENUES (Lines 1 o 3) 12,123,408 36,852,782 104,311,444
EXPENSES: -
Medical and Hospital Services -
5. Capitated Physician Services - - 7
6. Fee-for-Service Physician Services 2,304,581 7,849,044 22,654,916
7. Inpatient Hospital Services 5,284,124 13,588,262 38,874,442
8. Outpatient Services 3,461,034 11,131,714 26,407,913
9. Emergency Room Services - - -
10. Mentai Health Services - - -
11, Dental Services (1.263) 228 40,002
12. Vision Services 44,504 138,352 403,945
13. Pharmacy Services - - (459)
14. Home Health Services - - -
18. Chiropractic Services Not available Not available Not available
16. Radiology Services Not available Not available Not available
17. Laboratory Services - - -
18. Durabie Medical Equipment Services Not available Not available Not available
19. Transportation Services 175,648 849,875 2,106,110
20. QOutside Referrals - - -
21 Medical Incentive Pool and Withhold Adjustments - - -
22. Occupancy, Depreciation, and Amortization - - -
23, Other Medical and Hospital Services (Provide Detail) (8,424,439) (11,772,402) 2,422,130
24. Subtotal (Lines 5 to 23) 2,844,189 21,585,074 92,908,069
25. Reinsurance Expenses Net of Recoveries - - -
LESS: -
26. Copayments Not available Not available Not available
27. Subrogation Not available Not available Not available
28, Coordination of Benefits Not available Not available Not available
29. Subtotal (Lines 26 to 28) - - -
30. TOTAL MEDICAL AND HOSPITAL (Lines 24 and 25 less 29) 2,844,189 21,585,074 92,909,069
Administraton: -
31. Compensation 11,905 908,253 3,805,432
32. Marketing - - -
33. Interest Expense - 50,660 -
24. Premium Tax Expense 241,061 734,331 2,081,008
35, Occupancy, Depreciation, and Amortization 18,782 36,758 73,782
36. Other Administrative (Provide Detail) 33,625 805,481 864,595
37. TOTAL ADMINISTRATION (Lines 31 to 36) 305,373 2,535,483 8,824,817
38. TOTAL EXPENSES (Lines 30 and 37) 3,149,562 24,120,556 99,733,886
39, NET INCOME (LOSS) (Line 4 less Line 38) 8,073,844 12,732,226 4,577,557
23, Detail of Other Medical and Hospital: -
Ancillary Claims (includes DME, fab, rad, chiro, MH/SA, etc.) 276,019 711,431 2,918,740
IBNR Adjustment (8,700,458) (12,483,833) -
Global Capitation - - (694,438)
Total Other Medical and Hospital (8,424,439) (11,772,402) 2,224,302
36. Detail of Other Administrative: -
Other Taxes and License Fees - - 640
Consulting, Accounting, Legal Expense 24,250 38,500 56,700
Bank Service Charges - - -
Pharmacy Administrative Expense - - -
insurance Expense - - -
Physician Advisory Committee/ Med Dir Services - - -
Other Misc. Expenses - 766,981 3,113,635
Total Other Administrative 24,250 805,481 3,170,875

*TennCare capitationn amounts tie to amounts reported as premium revenue fo

Page 1

premium tax purposes.




STATEMENT AS OF June 30, 2007 o e Windsor Health Plan, Inc.

CASH FLOW

1 2
Current Prior
Year Year Ended
To Date December 31
Cash from Operations
1. Premiums collected net of TeINSUMANGE ... ...vvei e [ 72448816 ... 54,644,712
2. Net investment income .. 412,3641............. 559,315
3. MISCEUANEOUS INCOME ... oo s s L L
4. Total (LINes 1103} oeii e L 72,861,1801......... 55,204,027
5. Benefit and 108s refated payments ............c.ooiiriiiiiii b 39,450,4841......... 31,045,309
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS ... [
7. Commissions, expenses paid and aggregate write-ins for deductions ...l 9,262,585].......... 9,868,040
8. Dividends paid t0 POHCYROIAETS ... ocoooiiiie e L L
9. Federal and foreign income taxes paid (recovered) net of §.............. 0 tax on capital gains (1088e8) ... Lo L
10, Total (LiNes 5Hrough 8) .....vov oot L 48,722,069} ......... 40,913,349
11. Net cash from operations {Line 4 minus Line 10} ..o 24,139,111 14,290,678
Cash from investments
12. Proceeds from investments sold, matured or repaid:
42 BOMAS ..ot e L 770,000
122 BHOCKS oo e [
123 MOMGAGR IOBNS ... ..ottt e [
124 REAIESIAIE oo e [ [
125 Other iNVESIE ASSEES ... .vveoveeere oo b L e
128 Netgains or (losses) on cash, cash equivalents and short-term investments ..|.........coo o [
127 MISCIANEOUS PIOCEEAS ... .. o oieiirt ittt cen s e
128  Total investment proceeds (Lines 12110 12.7) ..o o L L 770,000
13. Cost of investments acquired {long-term only):
131 Bonds 3,088,850
132 SOCKS .ot e
133 Mortgage loans
134 Realestate ...
135  Other invested assets ...
138 Miscellaneous applications ...............ocooiocoroiriiieeieisceece e L e
137  Total investments acquired {Lines 13110 13.6) ..o [ 831,934......... 3,088,850
14. Net increase (or decrease) in contract foans and premium nOtes ... oo L L
15. Net cash from investments (Line 12.8 minus Lines 13.7.and 14) ... (831,934)|........ (2,318,850}
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1  Surplus notes, capital NOES ..o
16.2  Capital and paid in surplus, less freasury stock ...
163 Bomowed funds ...
164  Net deposits on deposit-type contracts and other insurance fiabilities ...
185 Dividends 10 SOCKROIZEIS . oot
186 Other cash provided (BPPHEM) .........ooiirii i L (2,031,636) ..o
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6} ..........|....... (2,031,636) | ..o
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lineg 15 and 17) ... 21,275,541 ... 11,971,828
19. Cash, cash equivalents and short-ferm investments:
190 BegInniNg OF YEAM ..ottt L 14,221,0641.......... 2,249,235
19.2  Endofperiod (Line 18 plus Line19.1) ..o e 354966051 ... 14,221,083
Supplemental Disclosures of Cash Fiow Information for Non-Cash Transactions:
Amount Amount
Description 1 2
200007 b e e e |
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STATEMENT AS OF June 30, 2007 or Tve Windsor Health Plan, Inc.

Note 1 - No Change
Note 2 - No Change
Note 3 - No Change
Note 4 - No Change
Note 5 - No Change
Note 6 - No Change
Note 7 - No Change
Note 8 - No Change
Note 9 - No Change
Note 10 - No Change
Note 11 - No Change
Note 12 - No Change
Note 13 - No Change
Note 14 - No Change
Note 15 - No Change
Note 16 - No Change
Note 17 - No Change

Notes to Financial

Note 17¢ - Windsor Health Plan, Inc. does not have any wash sales.

Note 18 - No Change
Note 19 - No Change
Note 20 - No Change
Note 21 - No Change
Note 22 - No Change
Note 23 - No Change
Note 24 - No Change
Note 25 - No Change
Note 26 - No Change
Note 27 - No Change
Note 28 - No Change
Note 29 - No Change
Note 30 - No Change
Note 31 - No Change
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sTaTeMeNT A3 OF June 30, 2007 or rve Windsor Health Plan, inc. |

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since the prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of

Domicile, as required by the Model Act? Yes[ ] No[X]
1.2 If yes, has the report been filed with the domiciliary state? Yes[]No[ ] N/AIX]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[] No[X]
22 Ifyes, dateofchange: L
3. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]

If yes, complete the Schedute Y - Part 1 - organizational chart.
4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased

to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,

or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] N/A[]

If yes, attach an explanation.
6.1 State as of what date the latest financial examination of the reporting entity was made or is beingmade. | 06/30/2004 ... ..
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This

date should be the date of the examined balance sheet and not the date the report was completed or released. | 08/30/2004 ... .
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or

the reporting entity. This is the release date or completion date of the examination report and notithe date of the examination (balance sheet

date). 05/45/2006 ...
6.4 By what department or departments?

Tennessee Department of Commerce and Insurance
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicabie) suspended or

revoked by any governmental entity during the reporting period? Yes{ ] No[X]
7.2 if yes, give full information
8.1 |s the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes{] No[X]
8.2 If response to 8.1 is yes, please identify the name of the bank holding company. |
8.3 Is the company affiiiated with one or more banks, thrifts or securifies firms? Yes[ ] NofX]
84

If response 10 8.3 i yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
requlatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC o718 FDIC

7
SEC

...................................................................... . Yes[]No[X] |. Yes[INo[X] |. Yes[INolX] |. Yes[INo[X] |. Yes[]No[X]

FINANCIAL

9.1 Are the senior officers {principal executive officer, principal financial officer, principal accounting officer or controlier, or persons performing
simitar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
(a) Honest and ethical conduct, including the ethicat handling of actual or apparent conflicts of interest between personal and professional
relationships;
b) Full, fair, accurate, fimely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c) Compliance with applicable governmental laws, rules and regulations;
d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
) Accountability for adherence to the code.
9.11 If the response to 8.1 is No, please explain:
9.2 Has the code of ethics for senior managers been amended?
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers?
9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

11.1 Has there been any change in the reporting enfity's own preferred or common stock?
11.2 Ifyes, explain:

120 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.)

12.2 If yes, give full and complete information refating thereto:

13.  Amount of real estate and mortgages held in other invested assets in Schedule BA:

14.  Amount of real estate and mortgages held in short-term investments:

15,1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?
15.2 If yes, please complete the following:

Qn

Yes[X] Nof |

Yes[ ] No[X]
Yes[ ] No[X]

Yes{X] No[]

........ f f

Yes} No[X]

Yes[ ] No[X]



STATEMENT AS OF June 30, 2007 or Tve Windsor Health Plan, inc.

GENERAL INTERROGATORIES (Continued)

15.21
15.22
15.23
15.24
15.25
15.26
15.27

Preferred Stock ..
Common Stock ...

Short-Term Investments
Mortgages Loans on Real Estate
All Other
Total Investment in Parent, Subsidiaries and Affiliates (Su
Lines 15.211015.26) ....oovviieiiii e

15.28  Total Investment in Parent included in Lines 15.21 fo 15.2

1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Canrying Value Carying Value

16.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

16.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

17. Excluding items in Schedule E, real estate, morigage loans and investments held physically in the reporting entity's offices, vauts or safety

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year
qualified bank or trust company in accordance with Part 1 - General, Section IV. H-Custodial ol
Financial Condition Examiners Handbook?

eld pursuant to a custodial agreement with a
Safekeaping Agreements of the NAIC

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examingrs Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address
Regions Bank Little Rock, AR ..o
Regions Bank ..... ... | Nashvi
Bank of America LA

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition E
location and a complete explanation:

xaminers Handbook, provide the name,

Yes[ ] No[X]
Yes[] Nof ] NFAIX]

Yes[X] Nof ]

2

Location(s)

Complete Explanation(s)

17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 Hf yes, give full and complete information relating thersto:
1 2 3 4
Date

Old Custodian New Custodian of Change Reason

17.5 identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment accounts,
handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration
Depository Name(s) Address

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No| |

18.2 If no, list exceptions:

Q1141




STATEMENT AS OF June 30, 2007 or i Windsor Health Plan, Inc.

SCHEDULE A - VERIFICATION

Real Estate
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prior year ... L
2. Increase (decrease) by adjustment
3 Costof acquired ........cooniii
4. Cost of additions to and permanent improvements ...
5. Total profit (loss) on sales ... .
8. Increase (decrease) by foreign exchange adjustment .. .
7. Amount received onsales ... .
8. Book/adjusted carrying value atend of currentperiod .| = & ™ 7 ) T
9. Total valuation allowance
10. Subtotal (Lines 8 plus 9) ...........cccooeiis
1. Total nonadmitted amounts ... [RUURUTIT R
12 Statement value, current period (Page 2, real estate lines, Net Admitted Assets column) .......ooooovoveee o o
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year To Date December 31
1. Book valuefrecorded investment excluding accrued interest on mortgages owned, December 31 of prioryear ... | L
2. Amount loaned during period:
2.4 Actual cost attime of acquisifions ...
2.2 Additional investment made after acquisitions ...
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment ...
5. Total profit (loss) on sale
6. Amounts paid on account or in full during the period .
7. Amortization of premium N O
8.  Increase (decrease) by foreign exchange adjustment ...
9. Book value/recorded investment excluding accrued interest on morfgages owned af end of current period .
10.  Total valuation allowance ..o
11, Subtotal (Lines 9 plus 10) .....oooiiiiiiiii s
12, Total nonadmitted amounts
13.  Statement value of mortgages owned at end of current period (Page 2, mortgage lines, Net Admitted Assets
column)
SCHEDULE BA - VERIFICATION
Other Invested Assets
1 2
Prior Year Ended
Description Year To Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 ofjprior year ... o L
2. Costof acquisitions during period:
2.1 Actual cost at time of acquisitions ................oocci
2.2 Additional investment made after acquisitions
3. Accrualofdiscount ...
4. Increase (decrease) by adjustment
5. Total profit (loss)onsale ...
6. Amounts paid on account or in full during the period
7. Amortization of premium
8.  Increase (decrease) by foreign exchange adjustment
9. Book/adjusted carrying value of long-term invested assets at end of current period
10.  Total valuation allowance
11, Subtotal (Lines 9 plus 10) ...
12, Total nonadmitted amounts
13.  Statement value of long-term invested assets at end of current period (Page 2, Ling
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying vaiue of bonds and stocks, December 31 of prior year ... 5,046,4861.......... 2,803,180
2. Cost of bonds and StockS ACGUITEA .............oveiir ettt o L 831,9341.......... 3,088,850
3. ACCTUAL OF BI8COUNE .. et
4. Increase {decrease) by adjustment ................
5. Increase (decrease) by foreign exchange adjustment ...................obo e L
6. Total profit (1088} 0N AISPOSA! ........o.voi i e L .
7. Consideration for bonds and stocks disposed of . R 770,000
8. Amortization of PIEMIUM -.........coiviiiiiiio i ... 38,520]. ... 75544
9. Book/adjusted carrying value, current period 5,839,9001.......... 5,046,486
10, Total valuation @lloWante ...........oovviiiiiieiee et L L
11, Subtotal (LINeS 9 PIUS 10} ..ot 5,839,900 5,046,486
12, Total nonadmitted 8MOUNES ... ....ve o vee oo b L L
13. SHAIEMENE VAU oot 5,839,900 .. 5,046,486
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STATEMENT AS OF June 30, 2007 or tve Windsor Health Plan, inc.

14  Schedule DA Part 1

14 Schedule DA Part 2 Verification

15  Schedule DB Part F Section 1 .
16  Schedule DB Part F Section 2 .
17  Schedule S Ceded Reinsurance

...........

......................................

.......................................

.......................................

.......................................

.....................................
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STATEMENT AS OF June 30, 2007 or e Windsor Health Plan, Inc.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6 7 8 9
Is Insurer Federal Life and Annuity
Licensed | Accident and Employees Health Premiums Property/ Total
(Yesor Health Medicare Medicaid Benefits Program and Other Casualty Columns | Deposit-Type
State, Ete. No} Premiums Title XVill Title XIX Premiums Considerations | Premiums | 2 Through Contracts
1, Alabama (ALY ... .. No... ..
2, Alaska {(AK) ..., ... No ...
3. Arizona (AZ) . ... No...
4, Arkansas (AR} ..........cooiviiiiiiin ... No...
5. California (CA) .. No... i
6. Colorado (CO) .. .. No...
7. Connecticut (CT) ode o Noo
8. Delaware (DE) ............cccooovenencin .. No...
9. District of Columbia (DC) ... No...
10. Florida (FL) ..o ... No...
11. Georgia(GA) ... ... No..
12. Hawaii (Hl) ... . No...|.
13. Idaho (ID) . .. No... |
14, Ilinois (IL} ... .o No... |
15. Indiana (IN) ........ .o NooL .
16. lowa (IA) ..o o No .
17. Kansas (K8) . ..o No.. .
18. Kentucky (KY) ... No...
19, Louisiana (LA) .. No...
20. Maine (ME) .. No... .
21. Maryland (MD}) ... No...
22. Massachusetts (MA) .. No..
23. Michigan (Mf) .. No..|.
24, Minnesota (MN) ... ... No... e e JUUU
25. Mississippi (MS) ... No... ... 8,671,897 e ... 8,671,897
26, Missouri (MO) .. .. No... | e . .
27, Montana (MT) ..., ... No...
28, Nebraska (NE) . o} Noo
29. Nevada (NV) ...... .. No..I
30. New Hampshire (NH) Lo Noo ]
31 New Jersey (NJ) .. . No..|..
32. New Mexico (NM) ... ... No... |.
33, New York (NY) .......... ... No...
34. North Carolina (NC) . Ao No
35, North Dakota (ND) ...................... .o No... |
36. Ohio (OH) .. No... |
37. Oklahoma {OK) ... No..i.
38. Oregon (OR} o No... ...
39. Pennsylvania (PA) ... o No... ..
40. Rhode Island (RI) . .. No... |.
41, South Carolina (SC) ... . No...|..
42. South Dakota (SD} ... No... .
43, Tennessee (TN) .. .. Yes.. | - ... 41,000,943
44, Texas (TX) ... No...
45, Utah (UT) ... No...
46. Vermont (VT} .. ... No...
47, Virginia (VA) ... ] No..
48. Washington (WA) ................oo... .. No...
48. West Virginia (WV) .. ... No...
50. Wisconsin (W) ... ... No...
51, Wyoming (WY) ... ... No...
52, American Samoa (AS} ... ... No...
53, Guam (GU) .. No..
54, Puerto Rico (PR} ... .. No...
55. U.S. Virgin Islands (V1) ... ... No...
56. Northern Mariana Istands (MP) ... ... No..
57. Canada (CN) ... No...
58. Aggregate other alien {OT) ............. L XXX
59. Subtotal ..o L XXX
60. Reporting entity contributions for
Employee BenefitPlans ............... XXX L e L
61. Total {Direct Business) ................. (@ 1. 4. ... 57465301 . ...
DETAILS OF WRITE-INS
5801, XXX T e e e e L
5802. .. XXX e e L b
5803, XXX e i e e b
5898,  Summary of remaining write-ins for
Line 58 from overflow page ............ XXX e it L e i e
5899. TOTALS {Lines 5801 through 5803
plus 5898) (Line 58 above) ............. XXX e e i e b L b e

(a) Insert the number of yes responses except for Canada and Cther Alien.
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STATEMENT AS OF June 30, 2007 or vz Windsor Health Plan, Inc.

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each Month 9
During Current Quarter
Amount | Amount of 6 7 8
of Interest|  Interest
Received | Accrued
During | at Current
Rate of | [Current | Statement First Second Third
Depository Code | Interest | Quarter Date Month Month Month *

open depositories

AmSouthBank .................. Nashville, Tennessee .......... | oo Jovroer | [ TOB L 302,3851........ 16,428 ... 16,291 | XXX
Bank of America, NA. ..........| Atlanta, Georgia ........ ... 7,491,9681.... 8,222,130|... 23,446,830 | XXX
Fifth Third Bank ... .. | Nashville, Tennessee .. 5149461 ... 5,172,055 .... 519342681 XXX
0199998 Deposits in ............... 0 depositories that do not exceed the

allowable limit in any one depository (See Instructions) - open depositories .| XXX ... XXX [ heeevee booveeieiins Lo b e XXX
0199999 Totals - Open Depositones ... XXXE XXX, |.1.66445). ... 12,943,813 ... 13,410,613]... 28,656,548 | XXX
0299998 Deposits in .............. 0 depositories that do not exceed the

allowable limit in any one depository (See Instructions) - suspended

GBPOSHONES ... e e XXX XXX e v Lo e [ XXX
0209999 Totals - Suspended Depositories .. XXX . XXX | XXX
0399999 Total Cash On Deposit ... XXX | XXX XXX
0499999 Cash in Company's Office XXX XXX L . XXX
0599999 Total CaSh .....oii e XXX XXX.. ||.66445]............. .. 12,943,813]... 13,410,613 ... 28,656,548 | X X X
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STATEMENT AS OF June 30, 2007 or iz Windsor Health Plan, Inc.

MEDICARE PART D COVERA

A

Net of Reinsurance
For the Quarter Ended June 30, 2007

GE SUPPLEMENT

NAIC Group Code: 1268 NAIC Company Code: 95792
Individual Coverage Group Coverage
1 2 3 4

Insured Uninsured Insured Uninsured

1. Premiums Collected ............oooooiiiiii XXX ..

2. Eamed Premiums ... L 4,231,539 XXX ...

3. ClamsPaid ..o [ XXX ...

4, Claims IncUmed ..o s 5,084,054 XXX.....

5. Reinsurance Coverage and Low Income Cost Sharing - Claims

Paid Net of Reimbursements Applied (&) ...............cccocveiee o XXX oo led 4,181,608

6. Aggregate Policy Reserves - change XXX ...

7. Expenses Paid ... XXX

8. ExpensesIncurred ..o XXX ...

9, Underwriting Gain or Loss . XXX

10. CashFIoWRESUIS ........oooooiiiiiiiiiniiiiiiii L XXX

(a) Uninsured Receivable/Payable with CMS at End of Quarter: $.............. 0 due from CMS or §....... 9,572,340 due to CMS

QSupp1
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